
CITY OF ITHACA

 CITY COUNCIL MEETING

DECEMBER 6, 2011

7:00pm
The regular meeting of the City of Ithaca City Council, held at 129 W. Emerson Street, Ithaca, Michigan, was called to order by Mayor Bailey at 7:00pm and followed by the Pledge of Allegiance to the Flag.  Mayor Bailey opened with prayer.

Present were Mayor George Bailey and Councilpersons James Gruesbeck, Brian Henderson, L.D. Hollenbeck, Alice Schafer, John Thomas, Cathy Timmons and Attorney Jefferson Arnold.  Staff present was City Manager Chelsey Foster, Clerk-Treasurer Barbara Fandell and Lead Officer Chad Chase.

Audience in attendance was Brad Showers, Todd Hessbrook, Terry Hessbrook, the 2011 Ithaca Varsity Football team and parents.
Moved by Hollenbeck, second by Timmons to approve the minutes of the regular meeting held November 15, 2011.  Motion carried.
Public Comment

Mayor Bailey asked to receive public comments.  None were given.
Special Recognition

Mayor Bailey presented Resolution 2011-22 Honoring the Ithaca High School Varsity Football team for Council consideration.  

Moved by Timmons, second by Hollenbeck to adopt Resolution 2011-22 Honoring the 2011 State Champion Ithaca High School Varsity Football Team.  Motion carried.

Mayor Bailey read the Resolution aloud and presented it to Coach Terry Hessbrook and team captains. 
Committee Reports

Councilperson Timmons reported the IPC Christmas celebration was considered a success.  Several people enjoyed the festivities and Dr. Nester and Dr. Bamfield’s staff has volunteered to do the Santa and Elf house again next year.
Councilperson Thomas reported the Personnel Committee met with staff from the DPW and with MERS representative Mike Strader to review the funding position and plans of the City.  All parties received good information; however it is clear that with the current funding levels no changes will be able to occur.
Department Reports

Lead Officer Chad Chase reported on the November activity of the Police Department.  He reported that the 2011 patrol car was used more in order to test the computer equipment in the car to run the LEIN.  The department had it for a 90-day trial period and was the only agency in the State to get authorized for its use.  He reported the system makes the job faster and more reliable because officers can access LEIN without waiting for the information to be relayed through dispatch.  It also allows them to write reports in the cars and download them to the in-house server through air cards versus the modem.  Mayor Bailey asked on portability.  Officer Chase stated they are car specific at a cost of about $800 and a $40 monthly fee.  Gratiot County Central Dispatch may have funds to purchase the equipment in 2012, but has not yet been board approved.
Moved by Thomas, second by Hollenbeck to receive the Police Department report.  Motion carried.

City Manager Report

City Manager Foster reported that the street lamp poles were up except for a few in front of the library and those should be completed by week end.  He updated members on the gasoline leak regarding the station’s response to clean up the site, the leak into the sewer and the sewer hearing held by the City with Beacon and Bridge.  The company had to file a plan to repair the sewer and it was approved by the DEQ at the company’s cost.  If the plan is not followed, the City can charge a fine of $1,000 per day.  The company will be doing the vapor monitoring and litigation for private homes, and review of the monitoring wells and permits will be done with the State.  He discussed the strategy meeting held and the inactivity on all parties up until Thanksgiving.  Manager Foster requested Council to approve the retaining of a specialist legal firm for an advisory capacity to the City.  Attorney Arnold agreed that the retention of special counsel would be in the City’s best interest.  Manager Foster recommended Braun Kendrick out of Saginaw at a cost of $150.00 per hour for his services plus additional for support staff.
Councilperson Timmons inquired if the cost could be recouped?  Manager Foster will try.

Moved by Timmons, second by Hollenbeck to secure the service of an environmental attorney to support Attorney Arnold in the Beacon and Bridge gasoline leak situation.  Motion carried.

Manager Foster informed members he was working on the Collaboration Plan for the EVIP requirements for the State of Michigan which is due by January 1, 2012.  He started with department heads and is looking at Alma and St. Louis also for continuity.   He further updated members that he and Clerk Fandell have met with insurance carriers on the city health insurance plans and should have a recommendation soon.

Moved by Thomas, second by Timmons to accept the City Manager’s report.  Motion carried.
New Business
City Manager/DDA Director Foster stated Steve Bakker resigned from the Downtown Development Authority because he is considering participation in the Rental Rehabilitation Program and it is seen as a conflict of interest by MSHDA.  The DDA is recommending Liz Dudek from Stay Fit Gratiot as his replacement.

Moved by Timmons, second by Henderson to appoint Liz Dudek to the Downtown Development Authority with a term ending June 30, 2014.  Motion Carried.
Clerk-Treasurer Fandell provided information on 457 Plan Amendment for the Security Benefit 457 Plan.  The Amendment, if approved, would comply with the Small Business Jobs Act of 2010 and include a Roth Elective Deferral provision in the plan.
Moved by Henderson, second by Timmons to adopt Resolution 2011-23 Security Benefit 457 Plan Amendment.  Motion carried.

City Manager Foster presented Resolution 2011-24, a required document if the City wants to participate in the FEMA National Flood Insurance Program.  Participation in the plan allows anyone in the flood map to purchase flood insurance through FEMA at a lower cost.  The City has no hazard zones.  If passed, the City becomes the front end of enforcement for flood zone and would be part of the Building Inspector’s responsibility to make sure they are not in the zone.

Moved by Hollenbeck, second by Henderson to adopt Resolution 2011-24 Federal Emergency Management Agency National Flood Insurance Program Participation.

Ayes: (7) Gruesbeck, Henderson, Hollenbeck, Schafer, Thomas, Timmons, Bailey
Nays: (0) None

Absent: (0) None

Abstain: (0) None

Motion carried.

Old Business
City Manager Foster presented the Stonehouse Enterprises property Agreement to Council.  He made the counter offer as directed and the parties would like to settle on $26,000 to release the office building off from the mortgage.  The amount is to be paid in a lump sum and deducted form the remaining principal, but will not alter the amortization schedule, existing terms or balloon amount.
Moved by Timmons, second by Henderson to authorize the City Manager to finalize the agreement with Stonehouse Enterprises to release the office building from the mortgage at an amount of $26,000.00.  

Ayes: (7) Gruesbeck, Henderson, Hollenbeck, Schafer, Thomas, Timmons, Bailey

Nays: (0) None

Absent: (0) None

Abstain: (0) None

Motion carried.

City Manager Foster stated one bid was received for the 1008 Center Street property.  The bid was from Jim Wideman for $19,000.00 and plans are to use the property for commercial development.

Moved by Thomas, second by Schafer to award the bid for the sale of the property at 1008 E Center Street to Jim Wideman in the amount of $19,000.00.  

Ayes: (7) Gruesbeck, Henderson, Hollenbeck, Schafer, Thomas, Timmons, Bailey

Nays: (0) None

Absent: (0) None

Abstain: (0) None

Motion carried.

Clerk-Treasurer Fandell requested approval for the 2010-2011 Fiscal Year Audit.  The final document was presented.
Moved by Timmons, second by Thomas to accept the 2010-2011 Fiscal Year Audit as performed by Roslund, Prestage and Company auditing firm.  Motion carried.

Claims, Accounts and Payroll
Moved by Thomas, second by Trexler to approve the claims submitted to the Ways and Means Committee by City Clerk-Treasurer Fandell and recommended to say Committee for payment; Accounts Payable Checks #37556-37603 and Payroll Checks #10489-10534 as listed in the Check Register Book. 
Public Comment

Mayor Bailey asked to receive Public Comments.  There were none.
Moved by Hollenbeck, second by Timmons to adjourn.  Motion carried.

The meeting adjourned at 8:10 p.m.
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